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Debt and Equity Financing
[bookmark: _GoBack]Debt financing implies that a company trades fixed revenue products like bonds. Equity financing is selling shares for revenue. The pros in debt financing are ownership is maintained while the cons are payment is mandatory despite the business position. Equity financing is selling shares for revenue the pros include a lot of capital is accumulated while the cons include control of the business is shared with investors (Mun, & Jang, 2017). I would opt for equity financing because I get to share the business risks while enjoying the large pool of finance.
When I look at Amazon's equity, shareholders' equity in 2017 was 20billion dollars, and 73billion dollars in debts means they rely on equity for their finances. Target's debt is 27.3 billion dollars and 12billion dollars in equity slightly lower but still can be well managed. I would channel the debts to equity to avoid long term debts that can be hard to recover.
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